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and France to Russia's demand, whereupon he hastened to
send our ultimatum to Japan. The latter was forced to
accept it, and instead of the Liaotung peninsula she de-
manded and obtained an indemnity.
Simultaneously, I entered into negotiations with China
and offered her our services for the conclusion of the large
loan which she needed in order to pay the Japanese indem-
nity. As China's credit was not sufficient to enable her to
contract the loan, I agreed to pledge Russia's resources as
security for the Chinese loan. Furthermore, I took prac-
tically complete charge of negotiating and arranging for
the transaction on the French money market. The banking
firms which took part in floating the loan included Banque
de Paris, Banque des Pays Bas, Credit Lyonnais, and the
Hotenger house. The representatives of these banks se-
cured my promise to help them in their financial activities
in China in return for the service they had done me in
connection with the loan to China.
As a result I founded the Russo-Chinese Bank, in which
the French financiers were the chief shareholders. At first,
the Chinese government and also our Treasury invested
heavily in the institution, but lately our interest in it had
been practically negligible. After the wretched Russo-
Japanese War we lost our prestige in China and the bank
began to decline. Recently it was merged with the North-
ern Bank, the combination being known as the Russo-
Asiatic Bank.
Li Hung Chang was sent to Russia as China's Ambassa-
dor Extraordinary. He had been Governor-General of
the province of Chi Li and at the time of his appointment
occupied the post of First Chancellor, the most exalted
office in the Empire. It seemed fantastic that the first dig-
nitary of China should be sent as an emissary to a foreign
sovereign and the unprecedented event caused a sensation.
The distinguished envoy arrived in St. Petersburg on April